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~ Chartered Accountants 

To, 
THE BOARD OF DIRECTORS, 
Aditya Ultra Steel Limited 
R.S. NOASPI TO 4SP5, S-A 
N.H Bhalgam, Wankaner, Rajkot, 
Wankaner, Gujarat - 363621, India. 

e info@snshahassociates.com 

(SWASTIKA INVESTMART LIMITED REFERRED TO AS THE "BOOK RUNNING LEAD MANAGER") 

DEAR SIR, 

SUB: CERTIFICATE ON RATIO OF BASIS OF OFFER PRICE. 

REF: PROPOSED INITIAL PUBLIC OFFERING OF 7500000 EQUITY SHARES OF t 10 EACH (THE 
"EQUITY SHARES") OF ADITYA ULTRA STEEL LIMITED (THE "COMPANY"). 

IN CONNECTION WITH CALCULATION OF THE OFFER PRICE OF THE EQUITY SHARES IN THE OFFER, WE 
HAVE VERIFIED THE INFORMATION MENTIONED IN ANNEXURE-A WITH RESPECT TO THE COMPANY, 
EXTRACTED FROM THE RESTATED FINANCIAL STATEMENTS OF THE COMPANY AS AT AND FOR THE 
FINANCIAL YEARS ENDED MARCH 31, 2022, 2023, AND 2024 AND OTHER RELEVANT RECORDS OF THE 
COMPANY. 

THE COMPANIES TAKEN IN THE LISTED PEER GROUP COMPANIES ARE BASED ON THE SAME LINE OF 
BUSINESS. ALSO, THE LIST OF LISTED PEER GROUP COMPANIES ARE PROVIDED BY THE MANAGEMENT 
OF THE COMPANY. 

WE HEREBY CONFIRM THAT WHILE PROVIDING THIS CERTIFICATE WE HAVE COMPLIED WITH THE 
CODE OF ETHICS ISSUED BY THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA. 

THIS CERTIFICATE CAN BE RELIED UPON BY THE BOOK RUNNING LEAD MANAGER AND THE LEGAL 
COUNSEL APPOINTED IN RELATION TO THE OFFER. WE HEREBY CONSENT TO THE EXTRACTS OF THIS 
CERTIFICATE BEING USED IN THE RED HERRING PROSPECTUS / PROSPECTUS AND IN ANY OTHER 
MATERIAL USED IN CONNECTION WITH THE OFFER. WE ALSO CONSENT TO THE SUBMISSION OF THIS 
CERTIFICATE AS MAY BE NECESSARY, WITH THE SECURITIES AND EXCHANGE BOARD OF INDIA, 
STOCK EXCHANGE(S) AND THE REGISTRAR OF COMPANIES OR ANY REGULATORY AUTHORITY AND / 
OR FOR THE RECORDS TO BE MAINT AlNED BY THE BOOK RUNNING LEAD MANAGER IN CONNECTION 
WITH THE OFFER AND IN ACCORDANCE WITH APPLICABLE LAW. 

WE UNDERTAKE TO INFORM YOU PROMPTLY, IN WRITING OF ANY CHANGES, TO THE INFORMATION 
CONTAINED IN THE ANNEXURES UNTIL THE EQUITY SHARES COMMENCE TRADING ON THE RELEVANT 
STOCK EXCHANGES, PURSUANT TO THE OFFER. IN THE ABSENCE OF ANY SUCH COMMUNICATION 
FROM US, THE ABOVE INFORMATION SHOULD BE CONSIDERED AS UPDATED INFORMATION UNTIL THE 
EQUITY SHARES COMMENCE TRADING ON THE STOCK EXCHANGES, PURSUANT TO THE OFFER. 

WE HAVE COMPLIED WITH THE RELEVANT APPLICABLE REQUIREMENTS OF THE STANDARD ON 
QUALITY CONTROL (SQC) 1, QUALITY CONTROL FOR FIRMS THAT PERFORM AUDITS AND REVIEWS OF 
HISTORICAL FINANCIAL INFORMATION, AND OTHER ASSURANCE AND RELATED SERVICES 
ENGAGEMENTS. 



TERMS CAPITALISED AND NOT DEFINED HEREIN SHALL HAVE THE SAME MEANING AS ASCRIBED TO 
THEM IN THE RED HERRING PROSPECTUS / PROSPECTUS. 

S.N Shah & Associates 
Chartered Accountants 
FRL~: 109782W 



ANNEXURE-A 

l. Basic & Diluted Earnings Per Share (EPS): 

Restated Profit After Tax attributable to Equity Shareholders 
Basic earnings per share (~) 

Weighted Average Number of Equity Shares outstanding 

Restated Profit After Tax attributable to Equity Shareholders 

Diluted earnings per share (~) Weighted Average Number of Equity Shares outstanding after adjusting 
adjusted for the effects of all dilutive potential equity shares 

Financial Year/Ppriod 
Basil' and Diluted 

Weights EP (in ~ 

Financial Year ended March 31,2022 

Financial Year ended March 31, 2023 

Financial Year ended March 31, 2024 

Weighted Average 

"'Face Value of Equity Share is ~ 10. 

Notes: 

2.86 1 

1.63 2 

4.62 3 

3.33 

i. Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. sum of (EPS x 
Weight) for each year ITotal of weights. 

if. Basic and diluted EPS are based on the Restated Financial Information. 

iii. The face value of each EqUity Share is (10. 

iv. Number of shares are adjusted by Increase in Capital through issue of Bonus shares on February 16, 2024 in the 
ratio of2:5 i.e., 2 (Two) Equity Shares for every 5 (Five) Equity Share held. 

2. Price to Earnings (PIE) ratio in relation to Issue Price of ~ [e]: 

Issue Price 

Price to Earnings Ratio(P/E) Restated Earnings Per Share 

Particular EP (in ~) PIE al lhl' I ue Price 

Based on EPS of Financial year ended March 31 , 2024 4.62 [e] 

Based on Weighted Average EPS 3.33 [e] 

Industry PE: 

Indu try Average I PIE Ralio 

Highest 15.96 

Lowest 1.23 

Average 8.60 

Source: The industry high and low has been considered from the industry peer set provided later in this section (point no. 
5). 

3. Return on Net Worth: 

Return on Net Worth (%) 
Restated Profit After Tax attributable to Equity Shareholders 

Net Worth 



Financial Year/Period 
Return on Nel ~Wor t h 

Weights. 
%) 

Financial Year ended March 31, 2022 18.89% 1 

Financial Year ended March 31, 2023 9.69% 2 

Financial Year ended March 31, 2024 21.08% 3 

Weighted Average 16.92% 

Notes: 

i. Weighted Average = Aggregate of year-wise weighted RoNW divided by the aggregate of weights i.e. sum of 

(RoNW x Weight) for each year I Total of weights; 

ii. The figures disclosed above are based on the Restated Financial Statements of our Company. 

iii. Net-worth, as restated at the end of the relevant financial year (Equity attributable to the owners of the company) 

reduced by revaluation reserve. 

4. Net Asset Value per Equity Share: 

Restated Net Worth as at the end of the year 
Restated Net Asset Value per equity share (~) 

Number of Equity Shares outstanding 

Particular mount (in ~ 

As at March 31,2022 15.15 

As at March 31, 2023 16.78 

As at March 31,2024 21.93 

NA V per Equity Share after the Issue N.A. 

Issue Price per Equity Share [e ] 

Notes: 

5. Comparison of Accounting Ratios with Listed Peer Group Companies: 

Following is the comparison with our peer companies listed in India: 

amI.' of the tandalone I 
Face Current 

EP m PI E RoNW 
I NA V per I Revenue from 

on olidated 
Value Market 

Diluted Ratio (%) 
Equity operation (~ 

company 
(~ Price (~ Share (t) ill Lakhs) 

Aditya Ultra 
Standalone 10 [e] 4.62 [e] 16.33% 28.15 58,780.08 

Steel Limited 

Peer Group$ 

Rathi Bars 
Standalone 10 34.88 2.19 15.96 3.80% 57.52 61403.52 

Limited# 

Mangalam 
Worldwide Standalone 10 130.50 7.78 16.77 11.68% 66.21 81,810.80 
Limited 

$ The Figures as at March 31, 2024 and are taken from the financial results uploaded on respective Stock Exchange(s) 
@ Current Market Price is considered same as issue price of Equity share for the issuer company. 

Notes: 

1. PIE Ratio has been computed based on the closing market price of equity shares on the BSEINSE on March 31, 2024 
divided by the diluted EPS. 

2. RoNW is computed as net profit after tax divided by the closing net worth. Net worth has been CQ 'VOI'lrtJrl;'1'HH 

share capital and reserves and surplus. 



3. NAV is computed as the closing net worth divided by the closing outstanding number of equity shares. 

4. The face value of Equity Shares of our Company is ( 10/- per Equity Share and the Issue price is [. J times the face 

value of equity share. 

FlNAl"lClAL KPIs Oil' OCR COM.PA~Y 

~~~t l ~ 1,.1i;~~~J.~l.:.;.~t:h[X~~~~-~~ ~hir~h 31 --~~. 
J .. '11 .Part ~ 1IIIi,.=;,n--·~L---"'~·'·' ,- _.--. 

_ I ~.:...' ~ __ j _ _ ~ 024~_1. _ \ 2023f,-- /l 2oii~' ~ ---------------------------------------------------- -. --~ 

Revenue from Operations (~ in Lakhs) 58,780.08 53,044.78 51,535.53 

Growth in Revenue from Operations (%) 10.81 2.93 NA 

EBITDA (~in Lakhs) 1801.39 986.79 1091.53 

EBITDA Margin (%) 3.06 1.86 2.12 

Profit After Tax (~ in Lakhs) 792.34 277.66 488.90 

PAT Margin (%) 1.35 0.52 0.95 

RoE(%) 23.92 10.18 21.33 

RoCE(%) 18.75 10.76 14.33 

Net Fixed Asset Turnover (In Times) 18.35 16.90 14.52 

Net Working Capital Days 16 11 12 

Operating Cash Flows (~ in Lakhs) 912.59 841.14 (618.20) 

Notes: 

1) Revenue from Operations means the Revenue from Operations as appearing in the Restated Financial Statements. 

2) Growth in Revenue from Operations (%) is calculated as a percentage of Revenue from Operations of the relevant 
period minus Revenue from Operations of the preceding period, divided by Revenue from Operations of the preceding 
period. 

3) Gross Profit is calculated as Revenue from Operations less Cost of Materials consumed and Changes in inventories of 
work -in -progress. 

4) Gross Profit Margin (%) is calculated as Gross Profit divided by Revenue from Operations. 

5) EBITDA is calculated as profit for the period / year, plus tax expenses (consisting of current tax, deferred tax and 
current taxes relating to earlier years), [mance costs and depreciation and amortization expenses reduced by other 
Income. 

6) EBITDA Margin (%) is calculated as EBITDA divided by Revenue from Operations. 

7) Profit after Tax Means Profit for the period/year as appearing in the Restated Standalone Financial Statements. 

8) PAT Margin (%) is calculated as Profit for the year/period as a percentage of Revenue from Operations. 

9) RoE (Return on Equity) (%) is calculated as net profit after tax for the year / period divided by Average Shareholder 
Equity. 

10) RoCE (Return on Capital Employed) (%) is calculated as earnings before interest and taxes divided by average capital 
employed. Capital Employed includes Tangible Net worth (i.e. subtracting share capital and reserves & surplus by 
Intangible Assets and revaluation reserve), deferred tax liability, Long-Term Borrowing and Short-Term Borrowing. 

11) Net Fixed Asset Turnover is calculated as Net Turnover divided by Average Written Down value of Fixed Assets 
which consists of property, plant and equipment, capital work-in-progress and Intangible Assets. 

12) Net Working Capital Days is calculated as working capital (current assets minus current liabilities excluding short 
term borrowings) as at the end of the period / year divided by revenue from operations multiplied by number of days 
in a period / year. 

13) Operating cash flows means net cash generated from operating activities as mentioned in the Restated Standalone 
Financial Statements. 

OPER TlONAL KPls OF THE 

For th~ Year end('d on M~ .. ch 31 
Particulllr 

2024 2023 2022 

Installed Capacity 108000 108000 108000 

Capacity Utilization 85,493 93,286 93,187 

% 86.36% 86.38% 



During FY 2023-24 Plant was operational for 11 months due to upgradation in reheating furnace. 

Explanation for KPI metrics 

KPI Explanations 

Revenue from Operations (~ in Lakhs) Revenue from Operations is used by our management to track the revenue 
profile of the business and in turn helps assess the overall financial 
performance of our Company and size of our business. 

Growth in Revenue from Operations Growth in Revenue from Operations provides information regarding the 
growth of our business for the respective period. 

Gross Profit (~ in Lakhs) Gross Profit provides information regarding the contribution from sale of 
products/services by the Company. 

Gross Profit Margin (%) Gross Profit Margin is an indicator of the contribution earned from sale of 
products/services by the Company. 

EBITDA (~in Lakhs) EBITDA provides information regarding the operational efficiency of the 
business. 

EBITDA Margin (%) EBITDA Margin is an indicator of the operational profitability and financial 
performance of our business. 

Profit After Tax (~ in Lakhs) Profit after tax provides information regarding the overall profitability of the 
business. 

PAT Margin (%) PAT Margin is an indicator of the overall profitability and financial 
performance of our business. 

RoE (%) RoE provides how efficiently our Company generates profits from average 
shareholders' funds. 

RoCE (%) ROCE provides how efficiently our Company generates earnings from the 
average capital employed in the business. 

Net Fixed Asset Turnover (In Times) Net Fixed Asset turnover ratio is indicator of the efficiency with which our 
Company is able to leverage its assets to generate revenue from operations. 

Net Working Capital Days Net working capital days indicates the working capital requirements of our 
Company in relation to revenue generated from operations. 

Operating Cash Flows (~in Lakhs) Operating cash flows provides how efficiently our company generates cash 
through its core business activities. 

Revenue split between different This metric enables us to track the progress of our revenues in the different 
verticals of company verticals of the company. , 



COMPAR-rSON OF FINANClAL KPls OF OOR C'OMPANY AND OUR LrSTEO PEERS: 

Adityll Ultra Steel Limited Ratlti Bars Limited Mallgalan1 Worldwide Limited 

Partkulars For the Period! Year ended on March 31 For Ule Year elld"ed on March 31 Fvr Ihe Year eneled on March 31 
31-03-2(J2~ 31-03-2023 31-03-2022 31-03-2024 3]-03-2023 31-03-2022 31-03-2014 31-03-2023 31-03-2022 

Revenue from Operations (~in Lakhs) 58,780.08 53,044.78 51 ,535.53 61403.52 48235 .65 49384.14 81810.80 64448.70 52302.96 
Growth in Revenue from Operations (%) 10.81 2.93 NA 27.30 (2.33) NA 26.94 23.22 NA 
EBITDA (~in Lakhs) 1801.39 986.79 1091.53 1433.37 258.39 285.36 3717.19 618 .72 1151.04 

EBITDAMargin (%) 3.06 1.86 2.12 2.33 0.54 0.58 4.54 0.96 2.20 

Profit After Tax (~ in Lakhs) 792.34 277.66 488.90 356.82 2.90 3.30 2010.33 1668.53 1238.58 
PAT Margin (%) 1.35 0.52 0.95 0.58 5.37 3.25 2.46 2.59 2.37 
RoE(%) 23 .92 10.18 21.33 3.87 9.74 6.42 13.37 19.17 42.49 

RoCE (%) 18.75 10.76 14.33 5.93 47 41 12.52 0.81 10.64 

Net Fixed Asset Turnover (In Times) 18.35 16.90 14.52 13.12 301.83 (935.87) 33.71 13.01 6.80 

Net Working Capital Days 16 11 12 38 47 41 41 34 (4) 

Operating Cash Flows (~ in Lakhs) 912.59 841.14 (618.20) 1234.27 301.83 (935.87) (1124.92) 301.48 (311.78) 
-- --

CQMPARISON'OF OPERATIONAL KPls OF OUR C'OMPAJ'\fY ANO OUR LlSTEJ) PEERS: 

NIL 

~ 



ON THE LETTER HEAD OF CA 

WEIGHTED AVER<\CE COST'OF ACQUISITION: 

a) The price per share of our Company based on the primary/ new issue of shares (equity / convertible securities). 

The details of issuance of Equity Shares or convertible securities, excluding shares issued under ESOP/ESOS and issuance 
of bonus shares, during the 18 months preceding the date of this Red Herring Prospectus, where such issuance is equal to 
or more than 5% of the fully diluted paid-up share capital of the Company (calculated based on the pre-issue capital before 
such transaction(s», in a single transaction or mUltiple transactions combined together over a span oBO days is as follows: 

:'Jo. of Jiace 
Price Pel' 

Nature of 
Total 

II me of Allote 
Securitie ' value (f) 

security 
con ideralion 

Consideration 
(~) (in't Lakhs) 

Chankya Opportunities Fund-I 1,11,120 no 't 90 Cash Consideration 't 100.Q1 
Kamdhenu Limited 2,00,000 no 't 65 Cash Consideration 't 130.00 
Total 3,11,120 flO ~ 230.01 

W ACA (Per Share) f 73.93 

b) The price per share of our Company based on the secondary sale / acquisition of shares (equity / convertible 
securities). 

The Details of secondary sale / acquisition of whether equity shares or convertible securities, where the promoters, 
members of the promoter group, selling shareholders, or shareholder(s) having the right to nominate director(s) in the 
board of directors of the Company are a party to the transaction (excluding gifts), during the 18 months preceding the date 
of this Red Herring Prospectus, where either acquisition or sale is equal to or more than 5% of the fully diluted paid up 
share capital of the Company (calculated based on the pre-issue capital before such transaction(s) and excluding employee 
stock options granted but not vested), in a single transaction or multiple transactions combined together over a span of 
rolling 30 days are disclosed below: 

NIL 

c) Price per share based on the last five primary or secondary transactions; 

Since there are transactions to report under (a) therefore, information for last 5 primary or secondary transactions 
(secondary transactions where Promoter / Promoter Group entities or Selling Shareholder or shareholder(s) having the 
right to nominate director(s) in the Board of our Company, are a party to the transaction) not older than 3 years prior to the 
date of this Red Herring Prospectus irrespective of the size of transactions is not applicable. 

d) Weighted average cost of acquisition, floor price and cap price: 

Type of trail action 
Weighted average co 101' Offer Price 

acqui 'ition ('t per Equity Share) 

Weighted average cost of acquisition for last 18 months for 
primary / new issue of shares (equity / convertible securities), 
excluding shares issued under an employee stock option 
plan/employee stock option scheme and issuance of bonus 
shares, during the 18 months preceding the date of filing of this 
Red Herring Prospectus, where such issuance is equal to or more 73.93 re] 
than five per cent of the fully diluted paid-up share capital of our 
Company (calculated based on the pre-issue capital before such 
transaction/s and excluding employee stock options), in a single 
transaction or multiple transactions combined together over a 
span of rolling 30 days. ** 
Weighted average cost of acquisition for last 18 months for 
secondary sale / acquisition of shares equity / convertible 
securities), where promoters / promoter group entities or Selling 
Shareholder or shareholder(s) having the right to nominate 

N.A. N.A. 

director(s) in our Board are a party to the transaction (excluding 
gifts), during the 18 months preceding the date of filing of this 



ON THE LETTER HEAD OF CA 

Types 0 f tranSaction 
Weigbted average cost of 

Offer Price 
acqui ilion (t per Equity 'hare) 

Draft Red Herring Prospectus, where either acquisition or sale is 
equal to or more than 5% of the fully diluted paid-up share 
capital of our Company (calculated based on the pre-issue capital 
before such transaction(s) and excluding employee stock options 
granted but not vested), in a single transaction or multiple 
transactions combined together over a span of rolling 30 days. 

Since there were no secondary transactions of equity shares of 
our Company during the 18 months preceding the date of filing 
ofthis Draft Red Herring Prospectus, which are equal to or more 
than 5% of the fully diluted paid-up share capital of our 
Company, the information has been disclosed for price per share 
of our Company based on the last five secondary transactions N.A. N.A. 
where promoters ipromoter group entities or Selling Shareholder 
or shareholder(s) having the right to nominate director(s) on our 
Board, are a party to the transaction, not older than three years 
prior to the date of filing of this Draft Red Herring Prospectus 
irrespective of the size of the transaction. 


